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LAW OF THE PEOPLE’S REPUBLIC OF CHINA ON ENERGY CONSERVATION
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PART ONE: GENERAL PROVISIONS
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Article 1 This Law is formulated with a view to promoting energy conservation by
all sectors of the society, increasing energy use efficiency, protecting and improving the

environment and boosting all-round, coordinated and sustained economic and social
development.
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Article 2 For purposes of this Law, the term “energy” shall refer to coal, oil, natural

gas, biomass energy and electric power, heat and various other resources from which
useful energies can be derived directly or through processing or conversion.
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Article 3 For purposes of this Law, the term “energy conservation” shall mean
enhancing management over energy use and adopting technically feasible, economically
reasonable and environment and society-acceptable measures, in order to reduce energy

consumption, losses and pollutant discharge, curb waste and effectively and reasonably
utilize energy in the course of production to consumption.
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Article 4 Energy Conservation is a basic policy of China. The State implements an

energy strategy of promoting conservation and development concurrently while giving
top priority to conservation.
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Article 5 The State Council and the People’s Governments at or above county levels
shall include energy conservation work into national economic and social development
programs and annual plans, and organize the formulation and implementation of
medium- and long-term special programs and annual plans for energy conservation.



Translation courtesy of Squire, Sanders & Dempsey, LLP

B 55 Befn L DL EH 5 % BN RBFEFEM AR RRERSSIH HE FERSREVEE
TAE.
The State Council and the People’s Governments at or above county levels shall submit a

report on energy conservation work to people’s congresses or the standing committees
thereof at the same level on an annual basis.
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Article 6 The State implements a system of accountability for energy conservation
targets and a system for energy conservation evaluation whereby the fulfillment of
energy conservation targets is taken as one part of the evaluation of local people’s
governments and their responsible persons.
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The people’s governments of provinces, autonomous regions and municipalities shall
submit a report on the performance of their responsibilities for energy conservation
targets to the State Council on an annual basis.
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Article 7 The State implements an industrial policy conducive to energy
conservation and environmental protection, restricts the development of industries of
high energy consumption and high pollution, and develops energy-saving and
environmentally-friendly industries.
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The State Council and the people’s governments of provinces, autonomous regions and
municipalities shall strengthen their energy conservation work, rationally adjust
industrial structures, enterprise structures, product structures and energy consumption
structures, prompting enterprises to reduce energy consumption for unit output and
unit product, eliminate outdated production capacities, improve the development,
processing, conversion, transmission, storage and supply of energies, and improve
energy utilization efficiency.
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The State encourages and supports the development and utilization of new energies and
renewable energies.
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Article 8 The State encourages and supports the research, development,
demonstration and popularization of sciences and technologies for energy conservation
in an effort to promote the innovation and progress of energy conservation technologies.
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The State carries out publicity and education on energy conservation, incorporates
knowledge concerning energy conservation into national education and training system,
popularizes scientific knowledge of energy conservation, enhances national awareness
for energy conservation and promotes energy-saving consumption styles.
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Article 9 All entities and individuals shall perform their obligations for energy
conservation according to law and shall have the right to report on acts of energy waste.
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The press media shall publicize laws, regulations and policies for energy conservation to
give full play to the role of the media for supervision.
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Article 10  The department of the State Council in charge of energy conservation work
shall be responsible for the supervision and administration of the country’s energy
conservation work. Relevant departments of the State Council shall be responsible for
the supervision and administration of energy conservation within the scope of their
respective responsibilities, and shall be subject to guidance of the department of the
State Council in charge of energy conservation work.
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The departments of local people’s governments at various levels at or above the county
level in charge of energy conservation work shall be responsible for the supervision and
administration of energy conservation within their respective administrative regions.
Relevant departments of the people’s governments at various levels at or above the
county level shall be responsible for the supervision and administration of energy
conservation within the scope of their respective responsibilities and shall be subject to
guidance of the department at the same level in charge of energy conservation work.

B PREEHE
PART TWO: ENERGY CONSERVATION ADMINISTRATION
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Article 11 The State Council and local people’s governments at or above the county
level shall strengthen leadership, arrangement, coordination, supervision, inspection
and promotion of energy conservation work.
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Article 12 Departments in charge of energy conservation work and relevant
departments of the people’s governments at or above the county level shall, in the scope
of their respective responsibilities, strengthen supervision and inspection of the
implementation of laws, regulations and standards with respect to energy conservation
and shall investigate and penalize illegal acts of energy use according to law.
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In performing responsibilities for supervision and administration of energy
conservation, any department may not charge fees from those under supervision and
administration.
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Article 13 The department of the State Council in charge of standardization and
relevant departments of the State Council shall organize the formulation of national and
industrial standards concerning energy conservation and amendment thereto from time
to time, and establish a sound standardization system for energy conservation.
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The department of the State Council in charge of standardization shall, jointly with the
department of the State Council in charge of energy conservation work and relevant
departments of the State Council, formulate mandatory energy efficiency standards for
energy-consuming products and equipment and energy consumption limit standards for
unit product of high energy consumption in the course of production.
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The State encourages enterprises to formulate enterprise standards for energy
conservation that are stricter than national and industrial standards.
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If any province, autonomous region or municipality formulates local standards for
energy conservation stricter than mandatory national and industrial standards, the
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people’s government of such province, autonomous region or municipality shall submit
the same to the State Council for approval, except for otherwise specified in this Law.
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Article 14 National and industrial standards for energy conservation in the
construction sector shall be formulated under organization by the department of the
State Council in charge of construction and shall be promulgated according to
mandatory procedures.
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The department of the people’s governments of provinces, autonomous regions and
municipalities in charge of construction may, in light of local actual situations,
formulate local standards for energy conservation in the construction sector stricter
than national or industrial standards, and submit the same to the department of the
State Council in charge of standardization and the department of the State Council in
charge of construction for record.
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Article 15 The State implements a system for evaluation and examination of energy
conservation in fixed asset investment projects. The authorities charged with project
examination or approval according to law may not approve the construction of any
projects not in conformity of statutory standards for energy conservation. In this case,
the construction entities may not commence construction, or if the construction has
been completed, it may not be put into operation or use. Specific measures for this
process will be formulated by the department of the State Council in charge of energy
conservation jointly with relevant departments of the State Council.
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Article 16 The State implements a system of eliminating the outdated energy-
consuming products, equipment and processes of excessively high energy consumption.
The catalogue of and measures for implementing the rules on energy-consuming
products, equipment and processes so eliminated will be formulated and promulgated

by the department of the State Council in charge of energy conservation work and
relevant departments of the State Council.
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The manufacturers of products of high energy consumption in the course of production
shall comply with the standards of energy consumption limits on unit product. The
departments in charge of administration of energy conservation work shall, to the extent
of authority as specified by the State Council, order those manufacturers that use energy
exceeding the standard of energy consumption limit on unit product to make corrections
within the specified periods.
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With respect to special equipment of high energy consumption, examination and
supervision on energy conservation shall be conducted pursuant to regulations of the
State Council.
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Artlcle 17 The manufacturing, import or sale of any energy-consuming products and
equipment shall be prohibited if they are expressly ordered to be eliminated by the State
or they do not comply with the statutory standards for energy efficiency. The use of
energy-consuming equipment and processes that are expressly ordered to be eliminated
by the State shall be prohibited.
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Article 18  The State exercises energy efficiency labeling management on energy-
consuming products that are widely used and consume large amount of energy
including household appliances. The catalogue of products under and measures for the
implementation of energy efficiency labeling management will be formulated and
promulgated by the department of the State in charge of energy conservation work
jointly with the product quality supervision department of the State Council.
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Article 19 Manufacturers and importers shall put energy efficiency labels on the
energy-consuming products included in the catalogue of products under State energy
efficiency labeling management, and give a description on the product packaging
materials or users’ guide, and shall file the same with the organization jointly authorized
by the product quality supervision department of the State Council and the department
of the State Council in charge of energy conservation work.
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Manufacturers and importers shall be responsible for the accuracy of the energy
efficiency labels they have put and relevant information. The production of products
that should be labeled but fail to be labeled with energy efficiency marks shall be
prohibited.
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Counterfeiting or pass-off of energy efficiency marks or utilization of energy efficiency
marks for fraudulent publicity shall be prohibited.
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Article 20  Manufacturers or distributors of energy-consuming products shall, on a
free-will basis and pursuant to State rules on energy-consuming product certification,
file an application for energy-saving product certification with the organization
engaging in energy-saving product certification as accepted by the department of the
State Council in charge of certification supervision. Upon certification and acceptance
thereof, a certificate for energy-saving product certification shall be issued and energy-
saving product certification marks may be labeled on energy-consuming products or
their packaging materials.
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Any use of counterfeited energy-saving product certification marks or pass-off of
energy-saving product certification marks shall be prohibited.
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Article 21 The statistics department of various people’s governments at or above the
county level shall, jointly with relevant departments at the same level, establish a sound
system for energy statistics, perfect the system for energy statistical indicators, improve
and standardize energy statistical methods, and ensure the authenticity and
completeness of energy statistical figures.
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The statistics department of the State Council shall, jointly with the department of the

State Council in charge of energy conservation work, periodically announce to the public
the information concerning energy consumption and energy conservation with respect
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to various provinces, autonomous regions and municipalities as well as major energy-
consuming industries.
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Article 22 The State encourages the development of energy-conservation service
agencies, and support such services as consulting, design, evaluation, inspection,
auditing and certification on energy conservation to be rendered by energy-conservation
service agencies.
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The State supports publicity of energy conservation knowledge and training of energy
conservation technologies, provision of information on energy conservation,
demonstration of energy conservation and other pro bono services for energy
conservation to be rendered by energy conservation service agencies.
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Article 23  The State encourages industrial associations to play a role in the
formulation and implementation of industrial programs and standards for energy
conservation, popularization of energy-conservation technologies, energy consumption
statistics, publicity, training and information consulting with respect to energy
conservation.
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PART THREE RATIONAL UTILIZATION AND CONSERVATION OF ENERGY

B o

Section 1 General Provisions

B FREMAALR L Z RGP RIAERY RN, ERATREE R, RIS RE R
WREBOARSE M, FRICAEIRTHFE.

Article 24  Energy-consuming entities shall, in principle of rational energy utilization,
strengthen management over energy conservation, formulate and implement plans and
technical measures for energy conservation, and reduce energy consumption.
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Article 25  Energy-consuming entities shall establish an accountability system for
energy conservation target, and give incentives to those collectives or individuals that
have made achievements in energy conservation work.
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Article 26  Energy-consuming entities shall periodically carry out education and on-
job training in energy conservation.
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Article 27  Energy-consuming entities shall strengthen management over energy

measurement and put in place and use apparatus for energy measurement that have
been verified as acceptable according to law.
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Energy-consuming entities shall establish systems for energy consumption statistics and
analysis of energy use status whereby to conduct classified measurement and statistics
of the consumption of various energies and ensure the authenticity and completeness of
the statistical figures for energy consumption.
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Article 28  Energy production enterprises shall not provide energy to their employees

for no compensation. No enterprises may adopt a system whereby energy is consumed
for a fixed fee.
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SECTIONTWO  ENERGY CONSERVATION IN THE INDUSTRIAL SECTOR
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Article 29  The State Council and the people’s governments of provinces, autonomous
regions and municipalities shall promote the optimized development, utilization and
rational allocation of energy resources, pushing forward industrial structural
adjustment for energy conservation and optimizing the energy consumption and
enterprise structures.

BEA BB RE TR & R [ S5 BeA R IR ) ek Aas)E.
A AT, AT BORSEEFERRIT LA T REBIRBUR, HEShL T REEOR TGS -



Translation courtesy of Squire, Sanders & Dempsey, LLP

Article 30  The department of the State Council in charge of energy conservation work
shall, jointly with relevant departments of the State Council, formulate policies for
energy conservation technologies with respect to major energy-consuming industries
including, electric power, steel, non-ferrous metal, building materials, oil refinery,
chemical and coal industries, in order to promote enterprises’ reforms of energy
conservation technologies.
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Article 31 The State encourages industrial enterprises to adopt efficient and energy-
saving equipment including motors, boilers, furnace, fans and pumps, and adopt such
technologies as combined heat and power generation, residual heat and pressure
utilization, clean coal and advanced energy consumption monitoring and control.

BT ARl B R S5 e AT S T YRR I BEALE ,  HHEE
W FBAIAT A LR BRI ™ PR R R R AL DA SEA A FE IR 45 5 1 AL
A AL 5 I RIE AT, LR AT B R E -

Article 32 Electricity-grid enterprises shall arrange clean and efficient generator
groups for combined heat and power generation and power generation by using residual
and pressure compliant with relevant rules, as well as other generator groups compliant
with rules on comprehensive resources utilization to operate by entering the electricity
grid. The prices for electricity entering the grid shall be subject to relevant State rules.
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Article 33 New construction of coal-burning power generator groups, oil-burning
power generator groups and coal-burning thermoelectric power generator groups that
are not compliant with State rules shall be prohibited.
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ARTICLE THREE ENERGY CONSERVATION IN THE BUILDING SECTOR
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Article 34  The department of the State Council in charge of construction shall be
responsible for supervision and administration of the national energy conservation in
the building industry.
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Departments of local people’s governments at or above the county level in charge of
construction shall be responsible for supervision and administration of the energy
conservation in the building industry within their respective administrative regions.
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Departments of local people’s governments at or above the county level in charge of
construction shall, jointly with departments at the same level charged with
administering energy conservation work, formulate programs for energy conservation in
the building industry within their respective administrative regions. The energy
conservation programs in the building industry shall include plans for energy
conservation plans for existing buildings.
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Article 35  The design, construction and supervision entities for construction projects
shall observe standards for energy conservation in the construction industry.
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Departments in charge of construction shall not approve the commencement of
construction projects that are not compliant with the standards for energy construction
in the building industry. If any such construction has commenced, the departments
shall order the construction to be stopped and corrections to be made. If any
construction has been completed, the buildings may not be sold or used.
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The department in charge of construction shall strengthen supervision and inspection of
the compliance of in-progress construction projects of standards for energy
conservation for the building industry.
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Article 36 When selling houses, real estate development enterprises shall
demonstrate to buyers information on measures for energy conservation, term of
warranty for warm-keeping projects, and shall state the same in House Purchase and
Sale Contracts, Letter of Quality Guarantee and Users’ Guide, and shall be responsible
for the authenticity and accuracy thereof.

BEEA MARSRER. R A LR Y ST E R BRI R . BAR A E
F BB EE IR E
Article 37 Public buildings that use air-conditioners for heating and cooling shall

implement a system of indoor temperature control. Specific measures will be formulated
by the department of the State Council in charge of construction.
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Article 38  The State will take measures to implement a system by stages for buildings
with centralized heating supply, whereby heat consumption by individual households
will be measured and fees will be charged according to the amount of heat consumed. In
new construction or energy conservation reforms of existing buildings, measurement
devices for heat consumption, indoor temperature control devices and heating system
control devices shall be installed pursuant to relevant rules. Specific measures will be
formulated by the department of the State Council in charge of construction jointly with
relevant departments of the State Council.
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Article 39  Relevant departments of local people’s governments at or above the county
level shall strengthen administration over urban electricity saving and strictly control
the energy consumption by public facilities and decorative lighting of large-sized
buildings.
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Article 40  The State encourages to use such energy-saving building materials and
equipment as new-type walling materials in new construction and energy conservation
reform of existing buildings, and to install and use systems for utilization of such
renewable energy as solar energy.
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SECTION FOUR ENERGY CONSERVATION IN THE TRANSPORTATION SECTOR
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Article 41 The relevant departments of the State Council in charge of
communications and transportations shall be responsible for supervision and
administration of energy conservation in sectors relating to national communications
and transportations.
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The relevant departments of the State Council in charge of communications and
transportations shall, jointly with the department of the State Council charged with

administering energy conservation, formulate programs for energy conservation in
relevant sectors.
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Article 42  The State Council and its relevant departments shall guide and promote
coordinated development and efficient connection of various transportation methods,
optimize the transportation structure and build up a comprehensive energy-saving
transportation system.
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Article 43  Local people’s governments at or above the county shall give priority to the
development of public transport, expand investment for public transport, perfect the

public transport service system, encourage the use of public transport means and
encourage the use of non-motorized vehicles.
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Article 44  Relevant departments of the State Council in charge of transportations
shall strengthen organization and administration of communications and
transportations, guide road, waterway and air transport enterprises in improving the
organization and intensification level of transportations in order to improve energy
utilization efficiency.

%E+£% ERBRIF &~ B TR RENRE. B SBPEEW N
FHAbASEZ N T H, 3472 0 T HAHE EHklE.

Article 45 The State encourages the development, production and use of energy-
saving environmentally-friendly cars, motorcycles, railway locomotives, ships and other
transportation vehicles and implement a system whereby old and outdated
transportation vehicles are abandoned and replaced.
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The State encourages the development and popularization of the use of clean fuel and oil
substitute fuel for transportation tools.
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Artlcle 46 Relevant departments of the State Council will formulate the standards for
limits on fuel consumption by commercial transport vehicles or ships.
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Relevant departments of the State Council in charge of communications and
transportations shall strengthen the supervision and administration of testing of fuel
consumption by commercial transportation vehicles or ships.
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SECTIONFIVE ~ ENERGY CONSERVATION IN PUBLIC ORGANIZATIONS
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Article 47  Public organizations shall practice strict frugality, curb waste and lead in
the use of energy-saving products and equipment, and improve energy utilization
efficiency.
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For purposes of this Law, Public Organizations shall mean State organs, public—service
institution and group organizations that totally or partially use public financial capital.
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Article 48  The organizations of the State Council and local people’s governments at
or above the county level in charge of government agency affairs shall, jointly with
relevant departments at the same level, formulate and organize the implementation of
plans for energy conservation in respect of the public organizations at the same level.
The plans for energy conservation in respect of public organizations shall include the
plans for energy conservation plans for existing buildings of public organizations.
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Article 49 Public organizations shall formulate the annual targets for energy
conservation and plans for implementation thereof, strengthen administration of the
measurement and monitoring of energy consumption and submit the report on energy
consumption status for the previous year to the organization of the people’s government
at the same level in charge of government agency affairs.
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The organizations of the State Council and local people’s governments at or above the
county level in charge of government agency affairs shall, jointly with relevant
departments at the same level, formulate quota on energy consumption for public
organizations of the same level, and the public financial departments shall formulate
standards for energy consumption expenditures according to such quota.
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Article 50  Public organizations shall strengthen administration of their own energy
use system and make sure that the operation of their energy use system complies with
relevant State standards.
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Public organizations shall arrange energy audit pursuant to relevant rules and take
measures for improving energy use efficiency according to the audit result.
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Article 51 When purchasing energy-using products and equipment, public
organizations shall give priority to purchasing products and equipment included in the
list of energy-saving products and equipment for government procurement.
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The list of energy-saving products and equipment for government procurement shall be
formulated and promulgated by the department of the people’s government at or above
the provincial level in charge of supervision and administration of government
procurement.

SN HAHREEALTAE
SECTION SIX ENERGY CONSERVATION BY KEY ENERGY-USING ENTITIES
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Article 52 The State will strengthen administration of energy conservation by key
energy-using entities.

5 RE B B A RE AL -

The following energy-using entities shall be key energy-using entities:
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(1) Energy-using entities with an annual energy consumption totaling above 10,000 ton
standard coal;
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(2) Energy-using entities with an annual energy consumption totaling more than 5,000
ton but no more than 10,000 ton standard coal as designated by relevant departments
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of the State Council or departments of the people’s governments of provinces,
autonomous regions and municipalities in charge of administering energy conservation.
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The measures for administration of energy conservation in respect of key energy-using
entities will be formulated by the department of the State Council charged with
administration of energy conservation work, jointly with relevant departments of the
State Council.

SR =4% H R AT RE BN R 2 A AR ) 45 P AR AR AR TR0 B4R R R IR R AR DA
Ho REIEA APROVEFERETEIE S D0 RBIE A IR 15 RE H AR 58 8UIR DA 45 RER 2R 43
s WREHE G N2

Article 53  Key energy-using entities shall submit reports on energy use status for the
previous year to the department charged with administering energy conservation work
each year. Energy use status shall include information on energy consumption, energy

use efficiency, the status of fulfillment of energy conservation targets, analysis of energy
conservation benefits and measures for energy conservation.
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Article 54  Departments in charge of administering energy conservation work shall
review the reports on energy use status submitted by key energy-using entities. With
respect to those key energy-using entities that do not have a sound system for energy
conservation management, fail to carry out measures for energy conservation and whose
energy use efficiencies are low, the departments in charge of administering energy
conservation work shall conduct on-site investigation and organize the testing of energy
efficiency of energy-using equipment, order the implementation of energy audit and put
forth requirements in writing for correction to be made within a specified period.
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Article 55 Key energy-using entities shall establish positions for energy management.
Personnel selected from those having specialized knowledge in energy conservation,
hands-on experiences and professional titles at or above the medium level shall be
appointed as the persons in charge of energy management and the appointment shall be
filed with the department in charge of administering energy conservation work and
relevant departments.
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The persons in charge of energy management shall be responsible for organizing the
analysis and evaluation of the energy use status of their entities, and organizing the
drafting of reports on the energy use status of their entities, and putting forth measures
for improving their energy conservation work and organizing the implementation
thereof.
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The persons in charge of energy management shall receive training in respect of energy
conservation.
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CHAPTER FOUR PROGRESS IN ENERGY CONSERVATION TECHNOLOGIES
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Article 56  The department of the State Council charged with administering energy
conservation work will, jointly with the department of the State Council in charge of
sciences and technologies, release the guidelines for policies on energy conservation
technologies, and guide the research, development, popularization and application of
energy conservation technologies.
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Article 57 The people’s governments at or above the county level shall list the
research and development of energy conservation technologies as the prioritized areas
for government input in science and technologies, support scientific research entities
and enterprises in carrying out research in the application of energy-saving technologies,
formulate standards for energy conservation, develop common and key technologies for
energy conservation, and promote the innovation of energy technologies and
transformation of scientific research results into productive forces.
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Article 58  The department of the State Council in charge of administering energy
conservation work shall, jointly with relevant departments of the State Council,
formulate and promulgate the catalogue of energy-saving technologies and products for
popularization, and guide energy-using entities and individuals in using advanced
energy-saving technologies and products.
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The department of the State Council in charge of administering energy conservation
work shall, jointly with relevant departments of the State Council, organize the
implementation of major energy-saving science and technology projects, energy
conservation pilot projects and key energy conservation projects.
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Article 59  People’s governments at or above the county level shall strengthen energy
conservation work in agriculture and rural areas, and increase capital input for the
popularization and application of energy-saving technologies and products in
agriculture and rural areas, in principles of considering local conditions, mutual
complement between multiple energies, comprehensive utilization and seeking
economic benefits.
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Relevant departments in charge of agriculture and science and technologies shall
support and popularize the application of energy-saving technologies and products in
agricultural production and agricultural products processing, warehousing and
transportation, and encourage replacement and elimination of agricultural machinery
and fishing ships with high energy consumption.
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The State encourages and supports aggressive development of marsh gas and
popularization of such renewable energy utilization technologies as biomass energy,
solar energy and wind energy, development of small-sized hydraulic power generation
in principles of scientific planning and orderly development, and popularization of
energy-saving rural residential houses and kitchen ranges, and encourages utilization of
non-arable land for plantation of energy plants and aggressive development of energy
forests including fuel forests.
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ARTICLEFIVE  INCENTIVE MEASURES
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Article 60  The central and provincial public financial authorities shall arrange special
funds for energy conservation, supporting the research and development of energy
conservation technologies, demonstration and popularization of energy conservation
technologies and products, implementation of key energy conservation projects,
publicity and training of energy conservation, information services and granting
incentives.
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Article 61  The State implements supportive policies including tax preferences for
production and use of energy-saving technologies and products in need of support and
listed in the catalogue set forth in Article 58 hereof.
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The State supports the popularization and utilization of energy-saving products
including lighting fixtures through fiscal subsidies.
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Article 62  The State implements a tax policy conducive to saving energy resources,
establishes a sound system for paid use of energy mineral resources, and promotes the

conservation of energy resources and the capabilities for extraction and utilization
thereof.
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Article 63  The State encourages the import of advanced energy-saving technologies

and equipment and controls import of products with high energy consumption and
serious pollution in production through applying such policies as taxation.
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Article 64  The departments in charge of supervising and administering government
procurement shall, jointly with relevant departments, formulate the catalogue of energy-
saving products and equipment for government procurement, and shall give priority to
including therein the products and equipment for which product authentication
certificates have been issued.

BATIS ERS|ISERAERIT1TREN H MERSCR, A a R RBERITSR
FER WTRES b A= DAY REBOR i 45 H SR AR Bk

Article 65  The State guides financial institutions in increasing their credit support for
energy-saving projects and extending preferential loans to such projects as research and
development of energy conservation technologies, manufacturing of energy-saving
products and reforms of energy-saving technologies.
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The State promotes and guides relevant social sectors in expanding capital input for
energy conservation and speeding up transformation of energy conservation
technologies.

BATAK ERIATHENTVRAMISECE, 515 HRRAN A5,
Article 66  The State implements a price policy conducive to energy conservation and
guides energy-using entities and individuals in energy conservation.
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The State supports the popularization of such measures for energy conservation as
power demand-side management, contract energy management and agreements

voluntary energy conservation through apply financial, tax and price policies or
otherwise.

IR IAT A4 A ZE s W) el S e L B, SR R P B A
g Xk AasE. B LM EERERIT AL, 8k FREl iF
A R AT 2 FART B

The State implements a system of peak-valley and time-of-use power price, seasonable
power price, and interruptible load power price, encourages power users to rationally
adjust power use load, and adopts a policy of differentiated power prices for enterprises
in the steel, non-ferrous metal, building materials, chemical and other major energy-

consuming industries in the methods of elimination, restriction, permission and
encouragement.
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Article 67  People’s governments at various levels shall commend and award those
entities and individuals who have made outstanding achievements in the research,
popularization and application of energy sciences and technologies and report on acts of
serious energy waste.

BANE BERE
CHAPTERSIX  LEGAL LIABILITY
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Article 68  Where any organs in charge of approving or verifying fixed assets
investment projects approve or verify the construction of projects not in compliance
with statutory standards for energy conservation in violation of this Law, the personnel
directly in charge and other directly responsible personnel shall be given disciplinary
sanctions.
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Where any construction entities for fixed-assets investment projects commence the
construction of projects not in compliance with statutory standards for energy
conservation or put such projects into operation or use, the departments in charge of
administering energy conservation work shall order to stop the construction or stop the
production or use, and order rectification within a specified period. With respect to any
projects for purposes of production that are unable to be rectified or fail to be rectified
within the specified period, the departments in charge of administering energy
conservation work shall petition to the people’s governments at the same level for order
to close down the projects to the extent of authority specified by the State Council.
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Article 69  Where anyone manufactures, imports or sells energy-using products and
equipment that are expressly ordered to be eliminated by the State, or uses fabricated
authentication marks for energy-saving products are used or passes off authentication

marks for energy-saving products, penalty shall be imposed thereon pursuant to the
Product Quality Law of the People’s Republic of China.
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Article 70  Where anyone manufactures, imports or sells energy-using products or
equipment not in compliance with statutory standards for energy efficiency, the
department in charge of product quality supervision shall order the same to stop
production, import and sales thereof, confiscate the energy-using products or products
illegally manufactured, imported or sold and any illegal proceeds therefrom, and impose
a fine of more than 100% but no more than 500% of the illegal proceeds. Where the

circumstance is serious, the administration for industry and commerce shall revoke its
business license.
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Article 71 Where anyone uses any energy-using equipment or technical processes
expressly ordered to be eliminated by the State, the department in charge of
administering energy conservation work shall order the same to stop use thereof, and
confiscate such energy-using equipment expressly ordered to be eliminated by the State.
Where the circumstance is serious, the department in charge of administering energy
conservation work shall put forth its opinions and submit the same to the people’s
government at the same level for approval of ordering business suspension for
rectification or close-down to the extent specified by the State Council.
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Article 72 Where manufacturers use energy by exceeding the standard for limits on
unit-product energy consumption, which constitutes a serious circumstance and fails to
be corrected or fails to meet the requirements for correction within the specified period
for correction, the department in charge of administering energy conservation work may
put forth its opinions and submit the same to the people’s government at the same level
for approval of ordering business suspension for rectification or close-down to the
extent specified by the State Council.
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Article 73 If anyone fails to label any energy efficiency marks required to be labeled
in violation of this Law, the department in charge of product quality supervision shall

order the same to be corrected and impose a fine of more than RMB30,000 but no more
than RMB50,000.
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If anyone fails to file any energy efficiency marks for record in violation of this Law or
the energy efficiency marks used are not compliant with regulations, the department in

charge of product quality supervision shall order the same to be corrected and impose a
fine of more than RMB10,000 but no more than RMB30,000.
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If anyone fabricates or passes off any energy efficiency marks or use energy efficiency
marks for fraudulent publicity, the department in charge of product quality supervision
shall order the same to be corrected and impose a fine of more than RMB50,000 but no
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more than RMB100,000. Where the situation is serious, the administration for industry
and commerce shall revoke its business license.
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Article 74  Where any energy-using entity fails to put in place and use energy
measurement apparatus, the department in charge of product quality supervision shall
order the same to be corrected within a specified period. If the correction is not made
within the specified period, a fine of more than RMB10,000 but not more than
RMB50,000 shall be imposed.
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Article 75  Where any one conceals, fabricates or falsifies energy statistical materials

or prepares fraudulent energy statistical figures, a fine shall be imposed in accordance
with the Statistics Law of the People’s Republic of China.
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Article 76 Where any organization engaged in consulting, design, evaluation,
inspection, auditing and authentication in respect of energy conservation provides
fraudulent information, the department in charge of administering energy conservation

work shall order the same to make correction, confiscate illegal proceeds and impose a
fine of more than RMB50,000 but no more than RMB100,000.
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Article 77 If any entity provides energy to its employees free of charge or implement
a fixed-fee system for energy consumption in violation of this Law, the department in
charge of administering energy conservation work shall order the same to make

correction. If correction fails to be made within the specified period, a fine of more than
RMB50,000 but no more than RMB200,000 shall be imposed.
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Article 78  If any electricity grid enterprise fails to arrange power generator groups
for combined heat and power generation, residual heat and pressure utilization to enter
the electricity grid pursuant to this Law, or fails to implement relevant State laws on
prices of electricity entering grids, the national electricity supervisory authority shall
order the same to make correction. If any economic losses are caused to power
generating enterprises, such electricity grid enterprise shall be liable for compensation.
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Article 79 If any construction entity violates the standards for energy conservation
concerning buildings, the department in charge of construction shall order the same to

make correction and impose a fine of more than RMB200,000 but no more than
RMB500,000.
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If any design entity, construction entity or supervision entity violates the standards for
energy conservation concerning buildings, the department in charge of construction
shall order the same to make correction and impose a fine of more than RMB100,000
but no more than RMB500,000. If the circumstance is serious, the department in
charge of issuing qualification certificates shall degrade the qualification of such entity
or revoke its qualification certificate. If any losses are caused, such entity shall be liable
for compensation.
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Article 80  If any real estate development enterprise fails to expressly state such
information as measures for energy conservation and the term of warranty for the
warm-preservation project to buyers when selling houses in violation of this Law, the
department in charge of construction shall order the same to make correction. If such
correction fails to be made within the specified period, a fine of more than RMB30,000
but no more than RMB50,000 shall be imposed. If such enterprise makes fraudulent
publicity of the above information, the department in charge of construction shall order
the same to make correction and impose a fine of more than RMB50,000 but no more
than RMB200,000.
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Article 81 If any public organization fails to give priority to purchasing such products
and equipment as listed in the category of energy-saving products and equipment for
government procurement when purchasing energy-using products and equipment, or
purchases any energy-using products and equipment expressly ordered to be eliminated
by the State, the department of the government in charge of procurement supervision
and administration may give a warning thereto and may impose a fine concurrently. The
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persons directly in charge and other directly responsible persons shall be given a
disciplinary sanction and a public announcement shall be made according to law.
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Article 82  If any key energy-using entity fails to submit its reports on energy use
status or the content of any report is not authentic, the department in charge of
administering energy conservation work shall order the same to make correction within
a specified period. If such correction fails to be made within the specified period, a fine
of more than RMB10,000 or more than RMB50,000 shall be imposed.
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Article 83  If any key energy-using entity fails to implement the requirements for
correction set forth in Article 54 hereof or any correction fails to meet requirements for
no course, the department in charge of administering energy conservation work shall
impose a fine of more than RMB100,000 but no more than RMB300,000.
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Article 84  If any key energy-using entity fails to establish energy management
positions, appoint persons in charge of energy management or file the same with the
department in charge of administering energy conservation work and relevant
departments as required by this Law, the department in charge of administering energy
conservation work shall order the same to make correction. If such entity refuses to
make correction, a fine of more than RMB10,000 but no more than RMB30,000 shall

be imposed.
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Article 85 If any violation of this Law constitutes a criminal offence, criminal liability
shall be pursued according to law.
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Article 86  If any State functionary abuses his power, is derelict in his duties, or
practice graft in energy conservation administration, which constitutes criminal offence,
criminal liability shall be pursued. If such act is not serious enough to constitute a
criminal offence, disciplinary sanctions shall be imposed according to law.
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PART SEVEN SUPPLEMENTARY PROVISION
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Article 87  This Law shall take effect as of April 1, 2008.



